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(3) Other Cable Plant. (i) In view of
the small amounts involved, the cost of
all protected terminals and gas pres-
sure contactor terminals in the toll
cable subaccounts is assigned to the
appropriate Interexchange Cable &
Wire Facilities categories. The cost of
all other terminals in the exchange and
toll cable subaccounts is assigned to
Exchange Cable and Wire Facilities.

(b) Aerial Wire. (1) The cost of wire
accounted for as exchange is assigned
to the appropriate Exchange Cable &
Wire Facilities categories. The cost of
wire accounted for as toll, which is
used for exchange, is also assigned to
the appropriate Exchange Cable & Wire
Facilities categories. The cost of the
remaining wire accounted for as toll is
assigned to the appropriate Inter-
exchange Cable & Wire Facilities cat-
egories as described in §36.156. For
companies not maintaining exchange
and toll subaccounts, it is necessary to
review the plant records and identify
wire plant by use. The cost of wire used
for providing circuits directly assign-
able to a category is assigned to that
category. The cost of wire used for pro-
viding circuit facilities jointly used for
exchange and interexchange lines is as-
signed to categories on the basis of the
relative number of circuit kilometers
involved.

(c) Poles and Antenna Supporting
Structures. (1) In the assignment of
these costs, anchors, guys, crossarms,

antenna supporting structure, and
right-of-way are included with the
poles.

(2) Poles. (i) The cost of poles is as-
signed to categories based on the ratio
of the cost of poles to the total cost of
aerial wire and aerial cable.

(d) Conduit Systems. (1) The cost of
conduit systems is assigned to cat-
egories on the basis of the assignment
of the cost of underground cable.

[53 FR 17229, May 6, 1987, as amended at 53
FR 33012, Aug. 29, 1988; 58 FR 44905, Aug. 25,
1993]

§36.154 Exchange Line Cable and Wire
Facilities (C&WF)—Category 1—ap-
portionment procedures.

(a) Exchange Line C&WF—Category 1.
The first step in apportioning the cost
of exchange line cable and wire facili-
ties among the operations is the deter-
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mination of an average cost per work-
ing loop. This average cost per working
loop is determined by dividing the
total cost of exchange line cable and
wire Category 1 in the study area by
the sum of the working loops described
in subcategories listed below. The sub-
categories are:

Subcategory 1.1—State Private Lines
and State WATS Lines. This sub-
category shall include all private lines
and WATS lines carrying exclusively
state traffic as well as private lines and
WATS lines carrying both state and
interstate traffic if the interstate traf-
fic on the line involved constitutes ten
percent or less of the total traffic on
the line.

Subcategory 1l.2—Interstate private
lines and interstate WATS lines. This
subcategory shall include all private
lines and WATS lines that carry exclu-
sively interstate traffic as well as pri-
vate lines and WATS lines carrying
both state and interstate traffic if the
interstate traffic on the line involved
constitutes more than ten percent of
the total traffic on the line.

Subcategory 1.3—Subscriber or com-
mon lines that are jointly used for
local exchange service and exchange
access for state and interstate inter-
exchange services.

(b) The costs assigned to subcat-
egories 1.1 and 1.2 shall be directly as-
signed to the appropriate jurisdication.

(c) Except as provided in §36.154 (d)
through (f), effective January 1, 1986, 25
percent of the costs assigned to sub-
category 1.3 shall be allocated to the
interstate jurisdiction.

(d) Except as provided in §36.154(f),
the interstate allocation of sub-
category 1.3 costs for the years 1988,
1989, 1990, 1991 and 1992 will be as fol-
lows:

(1) 1988—The §36.154(e) allocation fac-
tor multiplied by .625 plus .09375.

(2) 1989—The §36.154(e) allocation fac-
tor multiplied by .5 plus .125.

(3) 1990—The §36.154(e) allocation fac-
tor multiplied by .375 plus .15625.

(4) 1991—The §36.154(e) allocation fac-
tor multiplied by .25 plus .1875.

(5) 1992—The §36.154(e) allocation fac-
tor multiplied by .125 plus .21875.

(e) For purposes of the transitional
allocations described in §36.154 (d) and
(f) an allocation factor known as the
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subscriber plant factor or SPF that is
the sum of the following shall be com-
puted:

(1) Annual average interstate sub-
scriber line use (SLU), for the calendar
year 1981.2 representing the interstate
use of the subscriber plant as measured
by the ratio of interstate holding time
minutes of use to total holding time
minutes of use applicable to traffic
originating and terminating in the
study area, multiplied by .85, the na-
tionwide ratio of subscriber plant costs
assignable to the exchange operation
per minute of exchange use to total
subscriber plant cost per total minute
of use of subscriber plant, plus

(2) Twice the annual average inter-
state subscriber line use ratio for the
study area for the calendar year 1981,
multiplied by the annual average com-
posite station rate ratio used for the
calendar year 1981 (ratio of the nation-
wide, industry-wide average interstate
initial 3-minute station charge at the
study area average interstate length of
haul to the nationwide, industry-wide
average total toll initial 3-minute sta-
tion charge at the nationwide average
length of haul for all toll traffic for the
total telephone industry).

(f) Limit on Change in Interstate Allo-
cation. (1) No study area’s percentage
interstate allocation for Subcategory
1.3 Exchange Line C&WF and COE, Ex-
change Line Circuit Equipment Ex-
cluding Wideband—Category 4.13 in-
vestment as well as associated mainte-
nance and depreciation shall decrease
by a total of more than five percentage
points from one calendar year to the
next as a result of the combined oper-
ations of §§36.154(d) and 36.641 (a) and
(b).
(2) The determination of whether the
decrease in the interstate allocation
for a given study area resulting from
the operation of §§36.154(d) and 36.641(a)
through 36.641(b) exceeds five percent-

2In the case of a company that cannot cal-
culate the average interstate subscriber line
usage (SLU) ratio for the calendar year 1981,
the average interstate SLU for the custom-
arily used 12-month study period ending in
1981 may be utilized. In the case of a com-
pany for which no such 1981 annual average
SLU exists, the annual average interstate
SLU for the initial study period will be uti-
lized.

§36.154

age points shall be made by calculating
a percentage interstate allocation for
both of the years involved. This shall
be done by dividing the interstate allo-
cation of subcategory 1.3 Exchange
Line C&WF and COE exchange Line
circuit Equipment Excluding Wideband
Category 4.13 and associated expenses
for each year as calculated pursuant to
§36.154(f)(4) by the total unseparated
investment in Exchange Line C&WF
subcategory 1.3 and COE Category 4.13
and associated expenses for the cor-
responding year as calculated pursuant
to §36.154(f)(5).

(3) If the resulting percentage for the
more recent of the two years is more
than five percentage points less than
the percentage for the earlier year, the
decrease in the interstate allocations
shall be reduced pro rata for plant in-
vestment, maintenance and deprecia-
tion so that the difference between the
two percentages does not equal more
than five percentage points.

(4) The sum of the following:

(i) The net interstate allocation of
Exchange Line C&WF—subcategory 1.3
investment calculated pursuant to
§36.154(d) and (e) multiplied by the au-
thorized interstate rate of return.

(ii) The net interstate allocation of
COE Exchange Line Circuit Equip-
ment—Category 4.13 investment cal-
culated purusant to §36.154 (d) and (e)
multiplied by the authorized interstate
rate of return.

(iii) The interstate allocation of
maintenance and depreciation attrib-
utable to Exchange Line C&WF sub-
category 1.3 customer premises wire
and COE Exhange Line Circuit Equip-
ment—Category 4.13 calculated pursu-
ant to §36.154 (d) and (e).

(iv) The amount of the additional
interstate expense allocation cal-
culated pursuant to §36.641.

(5) The sum of the following:

(i) The net unseparated Exchange
Line C&WF subcategory 1.3 investment
multiplied by the authorized interstate
rate of return.

(ii) The net unseparated COE Ex-
change Line Circuit—Category 4.13 in-
vestment multiplied by the authorized
interstate rate of return.
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(iii) The unseparated maintenance
and depreciation attributable to Ex-
change Line C&WF subcategory 1.3 in-
vestment, customer premises wiring in-
vestment and COE Exhange Line Cir-
cuit Equipment—Category 4.13 invest-
ment.

(g) Effective July 1, 2001, through
June 30, 2006, all study areas shall ap-
portion Subcategory 1.3 Exchange Line
C&WF among the jurisdictions as spec-
ified in §36.154(c). Direct assignment of
subcategory Categories 1.1 and 1.2 Ex-
change Line C&WF to the jurisdictions
shall be updated annually as specified
in §36.154(b).

[52 FR 17229, May 6, 1987, as amended at 53
FR 33012, Aug. 29, 1988; 54 FR 31033, July 26,
1989; 66 FR 33206, June 21, 2001; 67 FR 17014,
Apr. 9, 2002]

§36.155 Wideband and exchange trunk
(C&WF)—Category 2—apportion-
ment procedures.

(a) The cost of C&WF applicable to
this category shall be directly assigned
where feasible. If direct assignment is
not feasible, cost shall be apportioned
between the state and interstate juris-
dictions on the basis of the relative
number of minutes of use.

(b) Effective July 1, 2001, through
June 30, 2006, all study areas shall ap-
portion Category 2 Wideband and ex-
change trunk C&WF among the juris-
dictions using the relative number of
minutes of wuse, as specified in
§36.155(a), for the twelve-month period
ending December 31, 2000. Direct as-
signment of any Category 2 equipment
to the jurisdictions shall be updated
annually.

[52 FR 17229, May 6, 1987, as amended at 66
FR 33206, June 21, 2001]

§36.156 Interexchange Cable and Wire
Facilities (C&WF)—Category 3—ap-
portionment procedures.

(a) An average interexchange cable
and wire facilities cost per equivalent
interexchange telephone circuit kilo-
meter for all circuits in Category 3 is
determined and applied to the equiva-
lent interexchange telephone circuit
kilometer counts of each of the classes
of circuits.
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(b) The cost of C&WF applicable to
this category shall be directly assigned
were feasible. If direct assignment is
not feasible, cost shall be apportioned
between the state and interstate juris-
diction on the basis of conversation-
minute kilometers as applied to toll
message circuits, TWX circuits, etc.

(c) Effective July 1, 2001, through
June 30, 2006, all study areas shall di-
rectly assign Category 3 Interexchange
Cable and Wire Facilities C&WF where
feasible. All study areas shall appor-
tion the non-directly assigned costs in
Category 3 equipment to the jurisdic-
tions using the relative use measure-
ments, as specified in §36.156 (b), during
the twelve-month period ending De-
cember 31, 2000.

[58 FR 44905, Aug. 25, 1993, as amended at 66
FR 33206, June 21, 2001]

§36.157 Host/remote message Cable
and Wire Facilities (C&WF)—Cat-
egory 4—apportionment proce-
dures.

(a) Host/Remote Message C&WF—Cat-
egory 4. The cost of host/remote C&WF
used for message circuits, i.e., circuits
carrying only message traffic, is in-
cluded in this category.

(1) The cost of host/remote message
C&WF excluding WATS closed end ac-
cess lines for the study area is appor-
tioned on the basis of the relative num-
ber of study area minutes-of-use Kilo-
meters applicable to such facilities.

(2) The cost of host/remote message
C&WEF used for WATS closed end access
for the study area is directly assigned
to the appropriate jurisdiction.

(b) Effective July 1, 2001, through
June 30, 2006, all study areas shall ap-
portion Category 4 Host/Remote mes-
sage Cable and Wire Facilities C&WF
among the jurisdictions using the rel-
ative number of study area minutes-of-
use kilometers applicable to such fa-
cilities, as specified in §36.157(a)(1), for
the twelve month period ending De-
cember 31, 2000. Direct assignment of
any Category 4 equipment to the juris-
dictions shall be updated annually.

[52 FR 17229, May 6, 1987, as amended at 58

FR 44905, Aug. 25, 1993; 66 FR 33206, June 21,
2001]
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